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The Formation and Development Dynamics of
E-Commerce Clusters in Rural China:

Based on A Case Study of Yiwu’s E-Commerce Village

Ruixue LI*!' and Yifei WANG*?2

With the spread of e-commerce, a new type of industrial cluster called “e-commerce villages”
(EC villages) has been forming in rural areas of China, based on online retailing. These rural
e-commerce operators are not only targeting the domestic market in China but are also actively
participating in cross-border e-commerce. The rapid growth of EC villages has contributed to rural
revitalization and significantly influenced the development of rural economies. This study focuses
on EC villages engaged in cross-border e-commerce, aiming to elucidate the dynamics behind the
formation and development of these e-commerce clusters. To explore the factors contributing to the
formation of e-commerce clusters in rural areas, field research was conducted in five EC villages
located in Yiwu City, Zhejiang Province, China. By understanding the actual conditions of EC
villages and building upon insights from existing research, the study analyzes the mechanisms
behind the formation of e-commerce clusters in rural areas.

The field research confirmed that the importance of related industrial foundations and basic
infrastructure aligns with existing research. Additionally, the study identified several key factors for
the formation of e-commerce clusters: logistics services that combine convenience and cost-
effectiveness, infrastructure tailored to e-commerce businesses, mechanisms for advanced
knowledge sharing and human resource development, and a business ecosystem that lowers the
barriers to entrepreneurship. Furthermore, the synergy effects generated among commercial
clusters, logistics clusters, and e-commerce business clusters in Yiwu were found to be critical in

promoting the sustainable development of regional industrial clusters.

Keywords

E-commerce, EC villages industrial clusters, China, rural areas, logistics

*! Hosei University
*2 Southwest Jiaotong University
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