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Abstract:

This study has empirically analyzed behavior of buyout funds in Japan. We examined
hypotheses on a buyout fund’s target selection proposed by prior studies as comprehensively
as possible and obtained the following findings. First, with the logit model for target selection
of buyout funds, we found that public firms with high bankruptcy risk and low managerial
ownership have higher probability to become buyout targets. Second, with the multinomial
logit model for the listing status of buyout targets, we found that undervalued targets tend to
go private rather than staying public and targets with high bankruptcy risk tend to stay public

rather than going private.
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(0.0471) (0.0890) (0.0514) (0.0806) (0.0481) (0.112) (0.0559) (0.102)
BIEYRIETEBAE
AVBLRANANLYD LU I RBES— 1.709*** -0.197 1.919%** -0.400 1.648*** -0.291 1.905%** -0.471
(0.251) (0.399) (0.254) (0.431) (0.253) (0.398) (0.254) (0.432)
HEENLDEDBE
HEE—AETLES -0.00357  -7.75e-05  -0.00237  -0.000502  -0.00413  -0.00100  -0.00273  -0.00126
(0.00272)  (0.00304)  (0.00267)  (0.00304)  (0.00288)  (0.00322)  (0.00281)  (0.00320)
REE—ABAGE 0.0947**  -0.00177 0.0640 0.00454 0.0916**  -0.00327 0.0576 -0.000193
(0.0391) (0.0646) (0.0400) (0.0652) (0.0405) (0.0649) (0.0417) (0.0651)
Ao TATITIAAUE
REFRLEE SL813%F -2,632%F L1 798%*  L2.666%*F*  -2.463%F* 3 217%** D 354%kx 3 303%kk
(0.888) (0.896) (0.872) (0.905) (0.909) (0.892) (0.896) (0.900)
EREOHHHR
BEREELER 2.949%** -0.905* 3.181%*x -0.626
(0.735) (0.545) (0.707) (0.548)
FTHFIBRFE LS 34.39%%* 14.90 35.65%** 16.06
(8.356) (16.33) (8.344) (15.91)
LiIS#EI X FDOEIRE
FEKATIE LI5S S— 0.503* 0.959%** 0.511* 0.918*** 0.263 0.751%* 0.254 0.707**
(0.272) (0.320) (0.273) (0.316) (0.287) (0.326) (0.297) (0.322)
WEE (IHIE) -0.324%** 0.0134 -0.254%* -0.0332 -0.275%* 0.0369 -0.211* -0.00619
(0.124) (0.0792) (0.117) (0.0767) (0.117) (0.0775) (0.112) (0.0748)
avka—ILEH
BEESI— -0.518%* -0.450* -0.631*** -0.382 -0.232 -0.208 -0.411* -0.150
(0.236) (0.237) (0.234) (0.234) (0.234) (0.237) (0.230) (0.232)
1S (et 3 fiE) S0.654%*% 0, 717*¥%  _0,569%**  .0,731***
(0.118) (0.118) (0.130) (0.114)
EHIE S21A8%KE  6306%*K  _19.77FFF  _6.600%FF  -18.77FF*  3.985%F*  _16.89*** .4 014%**
(1.537) (1.240) (1.300) (1.205) (1.459) (1.289) (1.331) (1.275)
HoTILE 64,306 64,306 64,306 64,306
Bl B B -1140 -1149 1121 1132
SR ERE 0.129 0.122 0.144 0.135

1 FNAE. RELRLTISREABESNEEZELERE,
E2 K R ENFNEEKEL%, 5% % THETHIZLERT,
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76 MBO-JEMBODREEH

(1) (2) (3) (4)
1JEMBO  2MBO 13EMBO 2 MBO 1JEMBO  2MBO 13EMBO 2 MBO
BERE O
FAREMEREELEX F—EDqIRFH I ZI— -1.406 -0.925 -2.008* -0.482 -0.828 -0.683 -1.637 -0.325
(1.211) (1.173) (1.169) (1.174) (1.120) (1.148) (1.066) (1.121)
FoRE—\ )1 T—a> DEHE
FRAE S A R -0.0418 -0.219 -0.0236 -0.200 -0.0735 -0.352* -0.0619 -0.331*
(0.0452) (0.155) (0.0485) (0.141) (0.0468) (0.199) (0.0536) (0.182)
BIEVROLDEBRSE
AVBLARANLYD L VAR BT ZI— 1.614%** -0.586 1.746%** -0.726 1.556%** -0.681 1.732%** -0.800
(0.217) (0.533) (0.226) (0.561) (0.217) (0.530) (0.226) (0.560)
HEEILDEDHER
EE—ANEFTLS -0.00198  -0.00221  -0.000870  -0.00283  -0.00253  -0.00336  -0.00130  -0.00376
(0.00232)  (0.00406) (0.00229) (0.00407) (0.00242)  (0.00435)  (0.00236)  (0.00433)
HEE—ANBAGE 0.0925**  -0.0449 0.0634* -0.0356  0.0918**  -0.0463 0.0587 -0.0388
(0.0370)  (0.0788)  (0.0382)  (0.0792)  (0.0377)  (0.0792)  (0.0393)  (0.0791)
Ao TAT VT Ak
B ERILE -1.948** -1.244 -1.918** 21,238 -2.892%**%  .2.001**  -2.830%%*  -2.061%*
(0.865) (0.836) (0.853) (0.842) (0.900) (0.838) (0.896) (0.853)
BEOEHBRHR
BEREELE 2.452*%**  .1,094* 2.668%** -0.819
(0.612) (0.663) (0.588) (0.657)
XIFEFELSHTE 34,73*** 0.634 35.42%%* 2.424
(7.827) (24.22) (7.756) (23.43)
arvko—ILEH
WEE (R#iE) -0.307***  -0.186**  -0.259%**  -0.217**  -0.229%** -0.109 -0.179**  -0.139*
(0.0861)  (0.0854)  (0.0802)  (0.0869)  (0.0778)  (0.0775)  (0.0734)  (0.0776)
BEEAI— -0.602%**  -0.498*  -0.682***  -0.443 -0.269 -0.216 -0.400* -0.166
(0.213) (0.270) (0.211) (0.273) (0.213) (0.269) (0.209) (0.272)
s (F$5fiE) S0.732%%%  L0.752%%*  _0.678%**  _0,765***
(0.0979) (0.139) (0.104) (0.133)
EHIE -6.472%*¥*  _AG56*** 5 722%**k 5 (Q5¥**  _460Q**k* ) 735%  _3993kx*k  _)g]5*
(1.475) (1.602) (1.407) (1.576) (1.445) (1.636) (1.393) (1.620)
BTV 64,306 64,306 64,306 64,306
SRS E -1147 -1153 -1123 -1131
SURERE 0.117 0.113 0.135 0.129

1 FBNNIEE, RELRLTYISREBESH-ZERE,
E2 A eI ENEFNBEEKEL%, 5%, % THEETHDILEERT,
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